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EM405 Lesson 9 Taking Out a Vehicle Loan
Taking Qut a Vehicle Loan

When you find a vehicle vou wish ta buy, and you know the total price, you must
decide how you will pay for it — cash or financing.

You can finance a vehicle with a loan from a bank, credit union, or through the
dealership.

Exampies

1) You wish to take out a loan for @ purchase a used truck. Your monthly
payment is $364 for a four-year lean—
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a) Calculate the total paid.
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2} Travis makes a down payment of $5000 on a new mid-sized vehicle-he purchases
for $20,703.54. Ta inance tha remalning amount, he takes out ear loan

at a fixed rate of € o) annually,

a) Calculate the principal for the loan he requires. )
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b) Calculate his monthly payment for the loan.
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c} Calculate the tctal paid for the loan.
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d) Calculate his finance charge for the loan.
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i ' e) Calculate the total cost of the vehicle, including his down payment.
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